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U.S. public opinion on legalizing
marijuana, 1969-2017 Source: Pew Research Center Millennial
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% who say marijuana should be made legal Note: Don't know responses notshown. 1973-2008 data from
General SocialSurvey, 1969 and 1972 data from Gallup.
Source: Survey of LS. adults conducted Oct. 25-30, 2017.
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U.S. Cannabis Industry Total Economic Impact: 2017 - 2022
(In Billions Of U.S. Dollars)
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Annual U.S. Cannabis Sales Vs. Other Industries & Goods

Beer 5111.0B

Cigareties SB0.3B

Estimated Total Demand For

Recreational Cannabis In The U.5. $50B -$55B

Video Games

536.0B

Doughnuts 519.98

Firearms & Ammunition - 511.98
McDonald's - 58.0B
Metflix - 56.6B

Legal Recreational & Medical
Cannabis In 2017

Organic Produce . S4.8B

55.8B -56.6B

Tattoos I 51.5B

Oreos I 50.7B

Sowurce: Brewers Association, Alcohol & Tobacco Tax & Trade Bureau, Entertainment Software Association, Goldstein Research, 1B15 World, Netflix, Nielsen, Mabisco
Copyright 2018 Marijuana Business Daily, a division of Anne Holland Ventures Inc. All rights reserved.
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Number Of Full-Time Workers In The Cannabis Industry:

Employment Comparisons To Other Mainstream Professions & Industries

Telemarketers 216,600

Bus Drivers 179,300

Kindergarten Teachers 154,400
Cannabis Industry (2018) 125,000-160,000
Librarians 138,200
Cannabis Industry (2017) 90,000-110,000
Pilots 24,000
Coal Industry 49,650
] S0k 100K 150K 200K 250K

Number Of Full-Time Employees

Mote: Cannabis industry employment figures calculated using number of full-time equivalent workers that support the marijuana industry.
Source: MIBizDaily, U.5. Bureau Of Labor Statistics Employment Projections: 2016-2026. BLS projections includes both full- and part-time workers.
Copyright 2018 Marijuana Business Daily, a division of Anne Holland Ventures Inc. All rights reserved.



\a. FOR MORE INSIGHTS
CannaBit JOB CREATION WITH FEDERAL T oLl Lo
CANNABIS LEGALIZATION
i -
MANAGEMENT RETAIL OPERATIONS
155,978 L 363949 -
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ADMINISTRATION MILLION
228,768 JOBS
POTENTIAL TOTAL OF
o* CANNABIS JOBS BY 2025
o {3
AGRICULTURE MANUFACTURING
124,782 166,376
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BREAKDOWN OF PROJECTED CANNABIS JOBS BY SECTOR N ew‘go
Frontier

© 2018 Frontier Financial Group, Inc., dba New Frontier Data | Note: 2025 theoretical projections assumes full legalization minus 25% residual illicit market.



Expanding Cannabis Consumption







Cannabis as Medicine




I Cannabinoid — THC

Tetrahydrocannabinol



Cannabinoid — CBD
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PORTLAND MAIN OFFICE
1000 ST Third Axvenme, Saite &S00

EUGENE BRANCH
405 E Bth Avenwe, Suite 2400

Portland, Oregon 97204 Oregon 97401
(503) 727-1000 (5413 465-6771
www.nsdaj govusac’or

Billy J. Williams .S DEPARTMENT OF JUSTICE MEDFORD BREANCH
Ulnited States Attorney United States Attorney’s Office 310 West Sixth Street
Bill Williams@musdoj. gov Dhistrict of Oregon Medford, Oregon 97501
(503) 727-1000 Billy J. Williams, United States Attorney (541} 776-3564
Raply o Portland Qffice

May 18, 2018

FROM: THE UNITED STATES ATTORNEY FOR THE DISTRICT OF OREGON

SUBJECT: FRIORITIES IN ENFORCEMENT OF FEDERAL LAWS INVOLVING
MARIJUANA IN THE DISTRICT OF OREGON

On January 4, 2018, Attorney General Jefferson Sessions. IIT, rescinded previous Justice
related to enforcement of federal marijuana laws. U.S. Attorneys around
the country were instructed to determine marijuana enforcement policy im light of the specific
circumstances in their individual districts. Because Oregon, under state law, previously legalized
marijuana, this change raised questions regarding how our District intended to exercise its
discretion in mamnjuana enforcement under the federal Controlled Substances Act. That act
prohibits the cultivation, possession, and distribution of marijuana.

In response, and to provide an opportunity to hear and leam from the diverse range of
Oregonian viewpoints, I convened a Manjuana Summit on February 2, 2018, The summit was
attended by more than 130 people from nearly 70 orgamizations and represented a wide cross-
saction of interests and perspectives bearing on federal marijuana enforcement in our state.
Among those In attendance were the Governor of Oregon. representatives from 14 1.5,
Attorney’s Offices, and Oregon congressional delegation staff. The Summit featured
presentations by State officials, including the Governor's Marjuana Pelicy Advisor and Criminal
Justice Commission, as well as representatives of the Association of Oregon Counties, Oregon-
Idaho High-Intensity Drug Trafficking Avea (HIDTA), Federal Burean of Investigation, Drug
Enforcement Admimistration, Oregon Cannabis Association. affected landowners, banking
industry, medical commumity, and leadership from tribal nations.

Although the views expressed at the Summit were often divergent. the group found
consensus in three principal areas. First. there is urgent need for more comprehensive and
accurate data on the scope and effect of marijuana production and distribution in Oregon.

Second, too few resources are devoted to enforcement and oversight of the State’s manjuana
regulatory regime. Third, there can be no doubt that there is significant overproduction of

marijuana in Oregon. As a result, a thriving black market is exporting marijuana across the
country, inchuding to states that hawve not legalized marijuana under their state laws.




The Federal Landscape
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| Shawna Thomas
| VICE News |
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Number of Marijuana-Related Bills Before the U.S. Congress: 1999-2018
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Number of Marijuana-Related Bills
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Source: GgvTrack
Copyright 2018 Marijuana Business Daily, a division of Anne Holland Wentures Inc. All rights reserved.















2010 Legalization
B Medical Marijuana

Created with mapchart.net @



2012 Legalization

B Medical Marijuana
B Recreational Marijuana

Created with mapchart.net @



2014 Legalization

B Medical Marijuana
B Recreational Marijuana
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2016 Legalization

B Medical Marijuana
B Recreational Marijuana
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CBD Limited Legalization

- Only Hemp Production Allowed



Outgrowths Of Self-Policing & State Laws

T—
Seed to Sale Tracking of Plants &

Products

Pesticide Controls & Testing
AdvertisinglRESIrictions

Packagingealiaibeling
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Adult-Use Stores In California: Location & Number Per 100,000 Residents

Location Of Licensed Adult-Use Retail Stores & Population By ZiP Code
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d o | 2,170 to 6,250
. ‘\;‘ ! 6,250 to 20,100

[ 20,100 to 124,000

Total Licensed Retail Stores

As OFf 8/22/18:
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Number Of Licensed Rec Stores Per 100,000 Residents By State
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Source: Bglifornia Bureau of Cannabis Control, state marijuana program websites, U5, Census Bureau
E 2018 Marijuana Business Daily, a division of Anne Holland Ventures Inc. All rights reserved.
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Overview of Licensed Cultivation Capacity in California's Adult-Use Market

Estimated Annual Production Capacity of Current
Licensees by Grow Type (grams)

Tier 1 Mixed-Light
618.8M

Mote: Includes only active licenses, data current as of 11,/21/18.

Source: Btprijuana Business Daily, California Department of Food & Agriculture

Portion of Estimated Annual Production Capacity by County

Santa Barbara

22.1%

Humbaoldt

Monterey

Mendocino

Los Angeles
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E 2018 Marijuana Business Daily, a division of Anne Holland Ventures Inc. All rights reserved.
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States to Watch — New Jersey
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I States to Watch — Michigan




States to Watch — Pennsylvania




States to Watch -- lllinois
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Depariment of the Treasury
Financial Crimes Enforcement Network

‘Guidance

FIN-2014-G001
Issued: February 14, 2014
Subject:  BSA Exp ions Regarding Marij Related B

The Financial Crimes Enforcement Network (“FinCEN™) is issuing guidance to clarify Bank
Secrecy Act (“BSA”) expectations for financial institutions seeking to provide services to
marijuana-related businesses. FinCEN is issuing this gmidance in light of recent state initiatives
to legalize certain marijuana-related activity and related guidance by the U S. Department of
Justice (“DOJ™) conceming 3

clarifies how financial institutions can provide services

guidance should enhance the availability of financial services for, and the financial transparency
of, marijuana-related businesses.

Mariinana 1 dLaw Ent Prigrit

mm&mmm‘)mnwmﬁdﬂﬂhwmmm
distribute, or dispense marijuana. Manymmmpasemdenﬁumesnnﬂupmh‘hhm
Notwithstanding the federal ban, as of the date of this guidance, 20 states and the District of
Columbia have legalized certain marijuana-related activity. In light of these developments, US.
Department of Justice Deputy Attomey General James M. Cole issued a memorandum (the
“Cole Memo™) to all United States Attomeys providing updated guidance to federal prosecutors
ummmmgmumumm.ﬁxmmumkrﬂncmz TheColeManngmdmceapphﬂtozﬂof
DOJ’s federal activity, ing civil and criminal and
in all states

The Cole Memo rei Congress’s d ination that marij is a dangs drug and that
the illegal distribution and sale of marijuana is a serious crime that provides a significant source
of revenue to large-scale criminal enterprises, gangs, and cartels. The Cole Memo notes that

DOJ 15 commutted to enforcement of the CSA with those It also notes

that DOJ 15 itted to using its and X to address the most

! Cantrolled Substances Act, 21 US.C. § 801, atsag.
Imucuh,DwyAmmeﬂ,USw Tustice, Memorandum for Al United Staes

Attorneya: Guidance Regarding Mari) {Angust 29, 2013), available at

hamp/www justice. gov/iso/opa Tesources 305201 382013275685 7467 pdf.

=ww fnces sov.

significant threats in the most effective, consistent. and rational way. In firtherance of those
ub]ﬂ:trum,linColeMenm

their enforcement resources on persons of organizations whose conduct interferes with any one
or more of the following important priorities (the “Cole Memo priorities™):*

= Preventing the distribution of marijuana to minors;
and cartels;
Preventing the diversion of marijuana from states where it is legal under state law in some
form to other states;
Preventing state-authorized marijuana activity from being used as a cover or pretext for the
Preventing dmgged driving and the exacerbation of other adverse public health
mmeqtm:esasmatedmﬂlm:n]u:mme
environmental dangers posed by marijuana production on public lands; and
Preventing marijuana possession or use on federal property.

priorities
lnmtlmmg,lmhumsadmumymm and BSA offenses predicated on
mmijnanlrelltedwln]ahmufﬂmCSA'

This FimCEN guidance clarifies how financial institutions can provide services to marijuana-
related businesses consistent with their BSA obligations. In general, the decision fo open. close,
based on a mumber of factors specific to that institution. These factors may inclade its particular
business objectives, an evaluation of the risks associated with offering a particular product or
service, amd its capacity to manage those nisks effectively. Thorough customer due diligence is a

Inawmng&nnskofpmrmdlngserm&tua
d conduct i

’mmhmmMMMMmmhmmlemuf
conduct that may merit civil or criminsl enforcement of the CSA.

4 James M Cuh,antj'Ammeﬂ, uU.s. Woflmz,mﬁrﬂ United States
Arformeys.

‘Guidance Regarding Adarif Crimas (F ¥ 14, 2014).




Depository Institutions (by fype) Providing Banking
Services to Marijuana Related Businesses!
(Data ending 30 June 2018)
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The Risks Within the
Cannabis Marketplace







l So Is It Safe or What?
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Conflicting Research on Highway Safety

« Highway Loss Data Institute Study — 2017

— Collision claim frequency 2012-2016 in CO, WA and OR as compared with
control states

— “The legalization of retail sales was associated with a 2.7 percent increase in
collision claim frequencies®

— Controversy of correlation vs causation

« American Journal of Public Health Study — 2017

— Data on fatal car accidents 2009-2015 in CO and WA as compared with control
states

— No significant association between legalization and fatalities relative to other
states
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Multiplied risk of a fatal traffic accident
while under the influence

1.83

Marijuana

3.03

Marcotics

3.57

Stimulants

4.83

Depressants

13.64
3.41
Multiple Alcahol
non-alcohol
drugs

23.24

Alcohol and
other drugs



Time Course of Standardized THC Concentration in Plasma,
Performance Deficit and Subjective High after Smoking Marijuana
(Adapted from Berghaus et al. 1998, Sticht and Kaferstein 1998 and

Robbe 1994)
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Universal Warning Signs
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Packaging and Warnings
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Cannabis and Data Privacy / Cybersecurity




Questions?

www.wilsonelser.com/cannabis



